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The positive relationship between import price index and 
Jordanian exports can be attributed to the fact that Jordanian exports 
do not depend on the price or domestic and foreign prices of export, 


but on the bilateral agreements between Jordan and other countries. 


Finally, according to above results and outcomes, the study to 
several recommendations : deflate the value and the quality of imports 
and to adopt a policy which encourage import substitution. And it is 
essential to introduce another way to compute domestic inflation so as 
to incorporate import prices. Workers remittances should be directed 
toward development projects. And Finally not to adopt the official 
exchange rate of Jordan in order to improve the economic situation of 


Jordan, and to encourage and to support exports. 





demand and current transactions deficit was expanded, and the annual 


rate of inflationary gap estimated at 65%. 


The other important result of the study is that the degree of 
openness of Jordanian economy reached in average 70%. This indicates 
that there is a real difficulty to implement the fiscal and monetary 
policies as a result of a real decline in the fiscal and monetary 


multiplier values which caused by high marginal propensity to import. 


Furthermore, the other result is that the source of increase in 
import values is not due to an increase in the quality of imports only, 


but also comes from the increase in prices of export countries. 


The analysis of the study indicated that the rate of imported 
inflation was greater than the domestic inflation rate, where the ratio 
of contribution of imported inflation rate in the domestic inflation was 
more than 100%. This means that the official inflation rate does not 


reflect the real inflation rate in Jordan. 


The quantitative analysis of study indicated that the increases of 
import price index by one unit will able to increase the real imports by 
JD 0,064 million. The reason behind the positive relation between 
imports and their prices is the decline of price and income elasticity of 


import demand. 


In respect. of the impact of import prices upon exports of Jordan, 
the study shows that an increase in the price index of imports by one 


unit will increase exports by JD 0,02 million, 


ABSTRACT 


The aim of this study is to measure the imported inflation and to 
analyze its indicators and effects on the domestic inflation and foreign i 
trade for the case of Jordan economy for the period 1969-1993, The 


economic analysis was applied in this study. 


! 


One of the main conclusions of the study id that the Jordanian , 
f 


economy witnesses three stages of inflation. The first was indicated by 
the sharp increase in the rate of inflation, where the annual rate of | 
cost-of-living index grow by 10.84%. The second could be described as : 
a stable situation of the economy (the annual rate of eee 


the price indese of cost-of-living especially at the beginning of this! 


index was 4.7%). The third period can be described by fast increase in 


period, where the annual rate of cost-of-living was 10.9%. 


The estimation of inflationary-gap according to excess demand | 
and money supply criterions indicated that the results were reached 
as those estimated by price indexces and the monetary stability 
coefficients. The monetary stability coefficient indicated that the | 


money supply grow greater than the rate of growth of the real GDP, 





This means that the monetary spending actually deviate from real 
supply of goods and services, so it makes a real pressure for the prices 


| 
[ 
to grow faster. | 


It was dear from the analysis that there is a gap between the | 


size of imports and total demand surplus, where the gap between total | 


i 


